Analysis of Financial Statement Chapter VI
Answers to the very short answers questions.
Ans.1
Analysis of Financial statement is the systematic process of identifying the financial strength and weaknesses of the firm by establishing the relationship between the items of the Balance Sheet and income statement.

Ans.2
Bank and financial institutions are interested to know the financial position and  profitability of the firm before granting any loan to the firm.

Ans.3
In a comparative Balance sheet, 
assets, liabilities and capital of current year are compares with that of previous years.

Ans.4
It is that statement in which net sales figure is taken as 100 and all other figures are expressed as percentage of sales.

Ans.5
Ratio analysis is the process of computing, determining and presenting the relationship of items and groups of items in the financial statement, analysis of Financial statements on the basis of ratios is known as ratio analysis.

Ans.6
Cash flow statement is a statement which shows inflows and outflows of cash and cash equivalence of an enterprise during a specified period of time.

Ans.7
A mutual fund company is a financial enterprises and so a dividend of Rs. 25 lacs received by this company from its investment in units will be cash in flow from operating activities.

Ans.8
It is classified under financing activity.

Ans.9
While preparing the cash flow statement according to AS-3 (Revised) the activities are classified into three groups :


i)
Operating activities ii)  Investing activities and (iii)  Financing activities.

Ans.10
Dividend paid by a manufacturing company is classified under Financing activities.

Analysis of Financial Statement
Short Answer 
Ans.1




Balance Sheet as on ..........................


Liabilities
Amount
Assets
Amount


Shree Capital Reserve and 

Fixed Assets 


Surplus secured loans

Investment, current,


Unsecured Loans

Assets, Loans and


Current Liabilities and

Advances Miscellaneous


Provisions

Expenditure Profit & 




Loss A/c

Ans.2
i)
Preliminary expenses.


ii)
Expenses including commission or brokerage on underwriting or subscription of shares or debentures.


iii)
Discount allowed on the issue of shares or debentures.


iv)
Intererst paid out of capital during construction.


v)
Development expenditure not adjusted

Ans.3
i)
Capital Reserve


ii)
Capital Redemption reserve


iii)
Security premium account


iv)
General reserve


v)
Credit balance in profit and loss a/c

Ans.4
The liabilities existences of which depends on a happening in future is known as contingent liabilities.  Such liabilities are disclosed by way of a note.



Examples of contingent liabilities are :


i)
Claim against the company not acknowledge as debt.


ii)
Uncalled liability on shares partly paid

Ans.5
i)
Current assets


ii)
Loans and advances


iii)
Current liabilities


iv)
Miscellaneous expenditure


v)
Reserve and surplus


vi)
Fixed Assets

Ans.6
Solution : Horizontal Form

Pyramid Ltd.
BALANCE SHEET as on 31st March, 2008

Liabilities

Rs.
Assets

Rs.


Share Capital


Fixed Assets


Authorised Capital


At Gross Value
17,00,000


....Equaity shares of Rs. ....each
....
Less : Depreciation
2,40,000
14,60,000


Issued, Subscribed and Paid-up
=======

--------------


....Equity share sof Rs. ...each


Investments

....


Fully paid-up in Cash

12,00,000
Current Assets, Loans and


Reserves and Surplus


Advances


General Reserve

3,00,000
Current Assets

11,40,000


Profit and Loss A/c

1,80,000
Miscellaneous Expenditure


Secured Loans

....
Discount on issue of Debentures

40,000


10% Debentures

4,00,000


Unsecured Loans



Current Liabilities Provisions


Current Liabilities

5,60,000




----------
-----------

------------





26,40,000

26,40,000




=======

=======
Ans.
The Objectives of Financial Analysis are :



i)
To judge the financial stability of an enterprise.


ii)
To measure the enterprise's short-term and long-term solvency.


iii)
to measure the enterprise's operating efficiency and profitability.


iv)
To compare intra-firm position, inter-firm position and pattern position within 

industry.


v)
To assess the future prospects of the enterprise.

Ans.8
Limitations of Analysis of Financial Statements are;


(i) 
Limitations of Financial Statements: Financial Statements are the basis f financial analysis. Hence, the limitations of financial statements, such as influence of accounting concepts and conventions, personal judger disclosure of only monetary events, etc., are also the limitations of analysis and financial statements.


(ii) 
Ignores the Price-Level, Changes: Financial analysis fails to disclose current worth of the enterprise, since it is based on .financial statements, which are merely a record of historical cost.


(iii) 
Not. Free from Bias: In many situations, the accountant has to make a choice out of various alternatives available, e.g., choice in the method of depreciation choice in the method of inventory valuation. Since, the subjectivity is interest in personal judgment, the financial statements are therefore not free from bias. As a result, financial analysis also cannot be said to be free from bias.


(iv)  
Window Dressing: The term window dressing means presentation of account that conceals vital facts and showing better position than what it actually is. On account of such a situation, financial analysis may not be a definite indicator of good or bad management.


Ans.9
Solution :

[image: image1.wmf]Particulars

2006

2007

Absolute

Percentage

Change

Change

(Rs.)

(Rs.)

(Rs.)

%

Sales

20,00,000

30,00,000

10,00,000

50%

Less : Cost of Goods Sold

12,00,000

21,00,000

9,00,000

75%

Gross Profit

,8,00,000

9,00,000

1,00,000

12.5%

Less : Indirect Taxes

4,00,000

3,60,000

(-40000)

-10%

Net Profit before Tax

4,00,000

5,40,000

1,40,000

35%

Less : Tax 50%

2,00,000

2,70,000

70,000

35%

Net Profit after Tax

2,00,000

2,70,000

70,000

35%

Absolute Figure

Change (Base Year : 2006)


Ans.10

           COMPARATIVE BALANCE SHEET
[image: image2.wmf]Particulars

2005

2006

Absolute

Percentage

Increase/

Increase/

(Rs.)

(Rs.)

Decrease

Decrease

Sources of Funds

Share Capital

4,26,000

3,44,000

(82,000)

(19.2)

Long-term Loan

6,96,000

4,38,000

(2,58,000)

(37.1)

Current Liabilities

2,98,000

78,000

(2,20,000)

73.8

14,20,000

8,60,000

(5,60,000)

(39.4)

Application of Funds

Fixed Assets

5,68,000

4,30,000

(1,38,000)

(24.3)

Investments

6,000

4,000

(2,000)

(33.3)

Current Assets

8,46,000

4,26,000

(4,20,000)

49.6

14,20,000

8,60,000

(5,60,000)

(39.4)


Ans.11
Solution:


Since current ratio is 2 : 1, let us assume the CA = Rs. 20,000 and CL = Rs. 10,000.        


i) 
Repayment of current liability will improve Current Ratio because fall in current asset will be less than twice the fall in current liability.




(Suppose Rs. 5,000 are repaid out of current liability, balance would be CA  = Rs. 15,000 and CL = Rs. 5,000. .-. Ratio will improve to 3 : 1)


ii) 
Purchase of goods on cash will not change the ratio, neither the total current  assets nor the total currert liabilities are affected since there is only a conversion of one current asset into another current asset.


iii) 
Sale of office equipment will improve the ratio because current asset (cash) will increase without any change in current liability.


iv) 
Sale of goods for Rs 11,000; cost being Rs 10,000 will improve the current ratio because current asset will increase by Rs. 1,000.



v) 
Payment of dividend will reduce the total of current assets and total of current liabilities by the same amount. Therefore, the current ratio will improve.

Ans.12
Statement showing the effect of different items on Debt-Equity Ratio :


Transaction
Effect
Reason


i)

Increase
Total long-term debts are increased but total Shareholders'





 Funds remain unchanged


ii)
       No Effect
Neither the total long-term debts nor the total Shareholders' 




Funds are affected.

 iii)    Increase

Total Shareholders' Funds are decreased by the amount of




 loss but  total long-  term debt remain unchanged.

iv)   Decrease

Total Shareholders' Funds are increased by the amount of



 profit but total long-term debts remain unchanged.


v)
    Decrease

Total Shareholders' Funds are  increased by the amount of




 cash received but  total  long-term debts remain unchanged.


vi)
    No Effect

Neither  the total long-term debts nor the total Shareholders'




Fund are affected 
since there is only a conversion of accumulated 




profit into share capital.


vii)
  Decrease

Total long-term debts are decreased but total Shareholders'




Funds remain unchanged.


viii)
 Decrease

Total long-term debts are decreased and total Shareholders'




Funds are increased by the same amount.
Ans.13
Solution :



Gross Profit

= 25% of Rs. 3,20,000 = Rs. 80,000


Cost of Goods sold
= Sales - Gross Profit







= Rs. 3,20,000 - Rs. 80,000 = Rs. 2,40,000



Average Stock
= (Opening Stock + Closing Stock) /2







= (Rs. 29,000 + Rs. 31,000)/ 2 = Rs. 30,000


Stock Turnover Ratio
= [image: image3.emf]Stock


 


Average


Sold


 


Goods


 


of


Cost 




Stock   Average

Sold   Goods   of Cost 

 = [image: image4.emf]Rs.30,000


2,40,000


 


Rs.




Rs.30,000

2,40,000   Rs.

 = 8 Times.



Ans.14
Solution :



Stock Turnover Ratio
=
[image: image5.emf]Stock


 


Average


Sold


 


Goods


 


of


Cost 




Stock   Average

Sold   Goods   of Cost 








12
=
[image: image6.emf]75,000


 


Rs.


Sold


 


Goods


 


of


Cost 




75,000   Rs.

Sold   Goods   of Cost 




Cost of Goods Sold
=
Rs. 75,000 x 12 = Rs. 9,00,000



Let selling price be

=
Rs. 1000



Profit



=
Rs. 20



Cost



=
Rs. 100 - Rs. 20 = Rs. 80


If cost is Rs. 80 then selling price
= 
Rs. 100


If cost Rs. 9,00,000, then sales
= [image: image7.emf]80


 


Rs.


Rs.100




80   Rs.

Rs.100


 x Rs. 9,00,000 = Rs. 11,25,000



Profit



=
Sales - Cost of Goods Sold








=
Rs. 11,25,000 - Rs. 9,00,000 = Rs. 2,25,000

Ans.15
Solution :



Debtors Turnover Ration =  
[image: image8.emf]Debtors


 


Average


Sales


Credit 


Net 




Debtors   Average

Sales Credit  Net 




Average Debtors

 = 
[image: image9.emf]2


Debtors


 


Closing


 


Debtors


 


OIpening


+




2

Debtors   Closing   Debtors   OIpening










    8
=
[image: image10.emf]Debtors


 


Average


3,50,000




Debtors   Average

3,50,000




Average Debtors

=
[image: image11.emf]750


.


43


8


3,50,000


=




750 . 43

8

3,50,000





Let

Closing Debtors
=
x




Opening Debtors
=
x - 14,000








=
[image: image12.emf]750


,


43


2


14,000


-


x


x


=


+




750 , 43

2

14,000 - x x












2x
=
(43,750 x 2) + 14,000







x
=
50,750




Closing Debtors
=
Rs. 50,750



Opening Debtors

=
50,750 - 14,000 = 36,750


Ans.17
Solution : 




Cash Sales
=
[image: image13.emf]2


4,00,000


 


Rs.




2

4,00,000   Rs.

  = Rs. 2,00,000




total Sales
=
Rs. 4,00,000 + Rs./ 2,00,000 = Rs. 6,00,000


Gross Profit on cost
=
20%

Gross Profit on sale will be; [image: image14.emf]120


20




120

20

 (Let the CP=10, Profit=20, SP=100+20=120




Gross Profit
= 
1/6 of Rs. 6,00,000 = Rs., 1,00,000



Gross Profit Ratio
=[image: image15.emf]Sales


Net 


Profit


 


Gross




Sales Net 

Profit   Gross

x 100 = [image: image16.emf]6,00,000


 


Rs.


0


Rs.1,00,00




6,00,000   Rs.

0 Rs.1,00,00

 x 1000 = 16.67%

Ans.18
Cash Sales = 25% of total sales.  It means that credit sales will be 75% of total sales.  If credit sales (75% of total sales) = Rs. 2,40,000


Total Sales will be 

=
Rs. 2,40,000 x 100/75 = Rs. 3,20,000


Let Opening  Stock
=
x, then Closing Stock = x + Rs. 20,000


Cost of Goods Sold
=
Opening Stock + Purchases -Closing Stock







=
x + Rs. 2,76,000 - (x + Rs. 20,000)







=
x + Rs. 2,76,000 - x - Rs. 20,000







=
Rs. 2,56,000



Gross Profit

=
Sal;es - Cost of Goods Sold







=
Rs. 3,20,000 - Rs. 2,56,000 = Rs. 64,000


Thus,
Gross Profit Ratio
[image: image17.emf]3,20,000


 


Rs.


Rs.64,000




3,20,000   Rs.

Rs.64,000

= x 100 = 20%


Note :


Profit before INterest and Tax = Net Profit 6 IOnterest on Debentures








 =  Rs. 80,000 + Rs. 40,000 = Rs. 1,20,000


Capital Employed


 =  Equity Sahre Capital + Preference 



Share Capital   + General Reserve + Debentures - Discount on 






    Shares


 
Rs. 10,84,000  =  Rs. 4,00,000 + Rs. 1,00,000+ Rs. 1,89,000 +







    Rs. 4,00,000 - Rs. 5,000








    x 100 = 49.76%.

Solution:


i)
Gross Profit Ratio = [image: image18.emf]Sales


Net 


Profit


 


Gross




Sales Net 

Profit   Gross

  x 100







=  [image: image19.emf]0


Rs.7,87,50


0


Rs.3,95,60


-


0


Rs.7,87,50




0 Rs.7,87,50

0 Rs.3,95,60 - 0 Rs.7,87,50

 x 100 = 49.76%


ii)  Stock Turnover Ratio = [image: image20.emf]Stock


 


Average


Sold


 


Goods


 


of


Cost 




Stock   Average

Sold   Goods   of Cost 

  = [image: image21.emf]1,97,800


 


Rs.


3,95,600


 


Rs.




1,97,800   Rs.

3,95,600   Rs.

 = 2 times


iii)
Debt-Equity Ratio =  [image: image22.emf]Funds


 


rs'


Shareholde


Loans)


 


term


-


(Long


Debt 




Funds   rs' Shareholde

Loans)   term - (Long Debt 







    = [image: image23.emf]0


Rs.3,75,00


1,25,000


 


Rs.


Rs.87,000


+




0 Rs.3,75,00

1,25,000   Rs. Rs.87,000



 =  [image: image24.emf]0


Rs.3,75,00


0


Rs.2,12,00




0 Rs.3,75,00

0 Rs.2,12,00

 = 0.57 : 1


iv)
Working Capital Turnover Ratio  = [image: image25.emf]CL)


-


(CA


 


Capital


 


Working


Sales
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of


Cost 




CL) - (CA   Capital   Working

Sales or    Sold   Goods   of Cost 










=  [image: image26.emf]Rs.162,000


0


Rs.7,87,50




Rs.162,000

0 Rs.7,87,50

 = 2.44 Times


Working Capital Turnover Ratio =  = 4.86 Times


(Based on sales)

Ans.21
Solution



Current Ratio  =
[image: image27.emf]s


Liabilitie


Current 


Assets


Current 




s Liabilitie Current 

Assets Current 




Current Ratio  =  
[image: image28.emf]20,000


 


Rs.


 


 


0


Rs.1,40,00


20,000


 


Rs.


R.3,00,000


+


+




20,000   Rs.    0 Rs.1,40,00

20,000   Rs. R.3,00,000





 = [image: image29.emf]0


Rs.1,60,00


3,20,000


 


Rs.




0 Rs.1,60,00

3,20,000   Rs.

 = 2 : 1

Ans.22
 Solutions :


Current Liabilities are Rs. 1,00,000 and Current Ratio is 2.5 : 1; therefore, Current Assets = Rs. 1,00,000 x 2.5 = Rs. 2,50,000


After paying Rs. 25,000



Current Assets = Rs. 2,50,000 - Rs. 25,000 = Rs. 2,25,000


Current Liabilities   =  Rs. 1,00,000 - Rs. 25,000 = Rs. 75,000


Current Ratio = [image: image30.emf]s


Liabilitie


Current 


Assets


Current 




s Liabilitie Current 

Assets Current 

  =  = 3 : 1

Ans.23
Solution :


Current Ratio
= 
[image: image31.emf]s


Liabilitie


Current 


Assets


Current 




s Liabilitie Current 

Assets Current 






 [image: image32.emf]1


1.5




1

1.5


= 
[image: image33.emf]0


Rs.4,00,00


6,00,000


 


Rs.




0 Rs.4,00,00

6,00,000   Rs.



Let the amount paid towards Current Liabilities = X.


After the payment






= 


Rs. 8,00,000-2X = Rs.6,00,000-X


Rs. 80,00,000 - Rs.6,00,000,= 2X - X




Rs. 2,00,000 = X


Current Liabilities to be paid off Rs. 2,00,000.

Ans.24
Solution :


Calculation of Quick Assets :




Quick Ratio 
=  [image: image34.emf]s


Liabilitie


Current 


Assets


Quick 




s Liabilitie Current 

Assets Quick 

 =  [image: image35.emf]40,000


 


Rs.


Assets


Quick 




40,000   Rs.

Assets Quick 

 = 1.5




Quick Assets 
= Rs. 40,000 x 1.5 = Rs. 60,000


Calculation of Stock :





Stock 
= Current Assets - Quick Assets







= Rs. 1,00,000 - Rs. 60,000 = Rs. 40,000

Ans.25
Solution :


Calculation of Current Assets and Current Liabilities :


Current Assets - Current Liabilities = Working Capital


Current Assets - Current Liabilities = Rs. 60,000


Current Assets / Current Liabilities = 2.5


or, Current Assets - 2.5 Current Liabilities = 0


Subtracting Eqn. 2 from Eqn. 1,



1.5 Current Liabilities
=
Rs. 60,000




Current Liabilities
=
s. 60,000/1.5 = Rs. 40,000




Current Assets
=
Rs. 40,000 x 2.5 = Rs. 1,00,000

Ans.26
Solutions : 


Current Ratio
= 
[image: image36.emf]s


Liabilitie


Current 


Assets


Current 




s Liabilitie Current 

Assets Current 






2.5
= 
[image: image37.emf]s


Liabilitie


Current 


00


Rs.17,00,0




s Liabilitie Current 

00 Rs.17,00,0



Current Liabilities
= [image: image38.emf]2.5


00


Rs.17,00,0




2.5

00 Rs.17,00,0

  = Rs. 6,80,000


Liquid Ratio

= 
[image: image39.emf]s


Liabilitie


Current 


Assets


 


Liquid




s Liabilitie Current 

Assets   Liquid






0.95
= [image: image40.emf]0


Rs.6,80,00


Assets


 


Liquid




0 Rs.6,80,00

Assets   Liquid

; Liquid Assets = Rs. 6,46,000


Stock (Inventory)
= Current Assets - Liquid Assets






= Rs. 17,00,000 - Rs. 6,46,000 = Rs. 10,54,000.

Ans.27
The objectives of cash flow statement are :


i)
To ascertain the specific sources (ie, operating / investing  financing activities) of cash and cash equivalents generated by an enterprise.


ii)
To ascertain the specific uses (ie., operating / investing / financing activities ) of cash and cash equivalents used by an enterprise.


iii)
To ascertain the net change in cash and cash equivalents (sources minus uses of cash and cash equivalents) between the date of two Balance Sheets.

Ans.28
a)
Financing Activities


b)
Investing Activities


c)
Operating Activities


d)
Operating Activities

Ans.29
Solution :


Statement Showing Cash Flow from Operating Activities


Particulars







Rs.


Net Profit before Tax and Extraordinary Items

49,000


Adjustment for :


Add : 
Goodwill Amortized



8,000




Loss on Sale of Building


5,000




Depreciation




20,000
33,000










82,000


Less :
Profit on Sale of Machinery

5,000




Dividend Received



3,000
8,000


Operating Profit before Working Capital Changes

74,000


Less : 
Increase in Current Assets & Decrease in 




Current Liabilities : 




Commission Accrued



4,000


Cash Generated from Operations



70,000


Less : Tax Paid






15,000


Cash Flow from Operating Activities


55,000


Note :


Net Profit before Tax and Extraordinary items is calculated by adding Provision for Tax and Proposed Dividend to the amount of Net Profit, i.e,, Rs. 24,000 + Rs. 15,000 + Rs. 10,000.

Ans.30
Solution : 



COMPUTATION OF CASH FLOW FROM OPERATING ACTIVITIES

Particulars

Rs.


Net Profit for the year

50,000


Add :
Transfer to General Reserve

10,000



Net Profit before Tax

60,000


Add : 
Depreciation

20,000



Loss on Sale of Machine

10,000



Preliminary Expenses Written Off

10,000





1,00,000


Less : 
Profit on Sale of Furniture

5,000


Operating Profit before Working Capital Changes

95,000


Add : 
Decrease in Bills receivable
2,000



Increase in Bills Payable
10,000



Increase in Outstanding Expenses
1,000
13,000





1,08,000


Less:
Increase in Debtors
5,000



Increase in Stock
3,000



Increase in Prepaid Expenses
1,000



Decrease in Creditors
2,000
11,000


Cash Flow from Operating Activities

97,000


Ans.31
Solution : 



CASH FLOW FROM OPERATING ACTIVITIES

Particulars

Rs.


Net Profit 

1,00,000


Add : Transfer to General Reserve

30,000



Net Profit before Tax

1,30,000


Adjustment for non-cash and non-operation expenses :


Add : 
Depreciation
20,000



Goodwill Written Off
7,000




27,000


Less : 
Gain on Sale of Machinery
3,000
24,000


Operating Profit before working capital changes

1,54,000


Add : 
Decrease in Current Assets and Increase in 




Current Liabilities





Increase in Creditors
10,000



Decrease in Bills Receivable
3,000
13,000





1,67,000


Less :
Increase in Current Assets and Decrease in



Current Liabilities :



Increase in Debtors
6,000



Increase in Prepared Expenses
200



Decrease in Bill s Payable
4,000



Decrease in Outstanding Expenses
2,000
12,200



Cash Flow from Operating Activities

1,54,800
Ans.32
Solution :

 Rajan Ltd.

CASH FLOW STATEMENT for the year ended 31st December, 2002

Particualrs
Rs.
Rs.

A. Cash Flow from Operating Activities




B. Net Profit before tax :



Closing Balanced of Profit and Loss A/c



Closing Balance of Profit and Loss A/c
24,000



Add : Transfer to General Reserve
15,000




39,000



Less : Opening Balance of Profit and Loss A/c
15,000



Net Profit before tax and extraordinary items

24,000



Adjustments for :



Add : Depreciation on Plant
10,000



Depreciation on Building
60,000



Goodwill written off
16,000
86,000



Operating profit before working capital changes

1,10,000



Adjustments for :




Increase in Creditors
12,000



Increase in Debtors
(35,500)



Increase in Stock
(5,000)
(28,500)



Net Cash from operating activities                (A)

81,500


B.
Cash Flow from Investing Activities



Purchase of Plant (Note 2)
(70,000)




Purchase of Building (Note 1)
(40,000)




Net cash used in investing activities             (B)

(1,10,000)


C.
Cash Flow from financing Activities



Issue of Equity Shares
50,000



Redemption of 12% Preference Shares
(25,000)



Net Cash from financing activities                (C)

25,000



Net decrease in cash and cash 




equivalents                                           (A+B+C)

(3,500)



Cash and cash equivalents at the beginning of the year

12,500



Cash and cash equivalents at the close of the year

9,000


Working Notes :


1. Dr.                                   BUILDING ACCOUNT

Cr.


Date
Particulars
Rs.
Date
Particulars
Rs.



To Balance b/d
80,000

By Depreciation A/c
60,000



To Bank A/c
70,000

By Balance c/d
60,000




1,20,000


1,20,000


2. Dr.                                   PLANT ACCOUNT

Cr.


Date
Particulars
Rs.
Date
Particulars
Rs.



To Balance b/d
40,000

By Depreciation A/c
10,000



To Bank A/c
70,000

By Balance c/d
1,00,000




1,10,000


1,10,000









Ans.33
Solution :


Particualrs

Rs.
Rs.


A.
Cash Flow from operating Activities



Closing Balance of General Reserve A/c

70,000



Less : Operating Balance of General Reserve

(50,000)



Net Profit before taxation and extraordinary items

20,000



Add : Items to be added




Goodwill amounted
8,000




Interest on long term loans
12,000
20,000



Operating Profit before Working Capital changes

40,000



Add : Decrease in Current Assets and Increase in 




Current Liabilites




Increase in Creditors for goods
20,000




Increase in Bills Payable 
80,000
1,00,000



Less : Increase in Current Assets and Decrease in 




Current Liabilities :




Decrease in Outstanding Expenses
(5,000)




Increase in Debtors
(20,000)




Increase in Stock
(20,000)
(45,000)



Cash generated from operations

95,000



Less : Income taxes paid (Net of Refund)

....



Net Cash from Operating Activities

95,000


B.
Cash Flow from Investing Activities



Purchase of Land and Building

(80,000)



Purchase of Machinery

(30,000)



Net Cash used in Financing Activities

(1,10,000)


C.
Cash Flow from Financing Activities



Proceeds from issue of Equity Shares

50,000



Repayment of long-term borrowings

(20,000)



Interest on Long-term loans

(12,000)



Net Cash inflow from Financing Activities

18,000


D.
Net Increase / Decrease in a Cash and Cash equivalent (A+B+C)

3,000


E.
Cash and Cash Equivalents at Beginning period




Cash in Hand

15,000


F.
Cash and Cash Equivalents at End of period (D+E)




Cash in Hand

18,000


*Debenture interest @ 12% on Rs. 1,00,000.

